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Karlin & Long, LLC

Certified Public Accountants

Board of Education
Unified School District No. 336
Holton, Kansas 66436

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM
GUIDANCE

Report on Compliance for Each Major Federal Progrem ‘

We have audited United School District No. 336’s compliance with the types of compliance requirements
described in the OMB Compliance Supplement that could have a direct and material effect on each of the
United School District No. 336’s major federal programs for the year ended June 30, 2019. United School
District No. 336’s major federal programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and conditions
of its federal awards applicable to its federal programs. ’

Auditor’s Responszbtlzty

Our responsibility is to express an oplmon on compliance for each of the Unrted School District No. 336’s

" major federal programs based on our audit of the types of compliance requirements referred to above. We

conducted our audit of compliance in accordance with auditing standards generally accepted in the United

States of America; the standards applicable to financial audits contained in Government Auditing

Standards, issued by the Comptroller General of the United States; and the audit requirements of Title 2

- U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and

Audit Requirements for Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance

require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance

with the types of compliance requirements referred to above that could have a direct and material effect

on a major federal program occurred. An audit includes examining, on a test basis, evidence about the

- United School District No. 336’s compliance with those requlrements and’ performmg such other
procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a legal determmatlon of the United School District No.
337’s compliance. , :

 Opinion on Each Major Federal Program )

In our opinion, the United School District No. 336, complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and matenal effect on each of its major
federal programs for the year ended June 30, 2019.
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Other Matters

United School District No. 336’°s response to the noncompliance findings identified in our audit is
described in the accompanying schedule of findings and questioned costs. United School District No.
337’s response was not subjected to the auditing procedures applied in the audit of compliance and,
accordingly, we express no opinion on the response.

Report on Internal Control over Compliance

Management of the United School District No. 336, is responsible for establishing and maintaining
effective internal control over compliance with the types of compliance requirements referred to above.
In planning and performing our audit of compliance, we considered the United School District No. 336’s
internal control over compliance with the types of requirements that could have a direct and material effect
on each major federal program to determine the auditing procedures that are appropriate in the
circumstances for the purpose of expressing an opinion on compliance for each major federal program
and to test and report on internal control over compliance in accordance with the Uniform Guidance, but
not for the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of the United School District No. 336°s
internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency,
or a combination of deficiencies, in internal control over compliance, such that there is a reasonable
possibility that material noncompliance with a type of compliance requirement of a federal program will
not be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control
over compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with
a type of compliance requirement of a federal program that is less severe than a material weakness in
internal control over compliance, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing
of internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

Karlin & Long, LLC
Certified Public Accountants
August 23, 2019



UNIFIED SCHOOL DISTRICT NO. 336

Holton, Kansas

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the year ended June 30, 2019

Federal Grantor/
Pass-Through Grantor/
Program Title

U.S. Department of Education
Passed through State Department
of Education:

Title I - Low income

EHC Flo-Thru

Reserve Fund

Reserve Fund

Early Childhood Aid

Supporting Effective Instruction

ESSA Student Academic Support

2019 Hurricanes

U.S. Department of Agriculture

Passed through State Department
of Education:
School Breakfast Program
National School Lunch Program
National School Lunch Program

Other Federal Assistance

Passed through State Department
of Education:
Youth Risk Behavior Survey

Total Federal Assistance

* Not available
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Pass-
Federal Through
CFDA Grantor Federal

Number Number Expenditures
84.010A * $ 144,828
84.027A * 795,781
84.048 * 2,628
84.048A * 7,220
84.173A * 34,036
84.367A * 26,925
84.424A * 16,163
84.938C * 8,625
10.553 * 52,589
10.555 * 213,581
10.574 * 200
93.938 * 1,000

_S 1303576



UNIFIED SCHOOL DISTRICT NO. 336
Holton, Kansas

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the year ended June 30, 2019

A. Summary of Audit Results
1. The auditor’s report expresses an Adverse Opinion on the financial
statements of Unified School District #336 in accordance with Generally
Accepted Accounting Principles. The auditor’s report expresses an
Unmodified Opinion on the financial statements in accordance with the
regulatory basis.

2. No significant conditions relating to the audit of the general purpose
financial statements are reported in the Independent Auditors’ Report on
Compliance and on Internal Control over Financial Reporting Based on
a Audit of Financial Statements Performed in accordance with
Government Auditing Standards.

3. No instances of noncompliance material to the general purpose financial
statements of Unified School District No. 336 were disclosed during the
audit.

4. The auditors’ report on compliance for the major federal award
programs for Unified School District No. 336 expresses an unmodified
opinion on all major federal programs.

5. Audit findings that are required to be reported in accordance with
Section 510 (a) of the Uniform Guidance relative to the major federal
award programs for USD 336 are reported on this schedule.

6. The programs tested as major programs included:
Department of Education
State Grants (Part B Education Act) CFDA # 84.027

7. Unified School District No. 336 was not determined to be a low-risk
auditee.

8. The threshold for distinguishing types A and B programs was $750,000.

B. Findings — Financial Statement Audit
None

C. Findings and Questioned Costs — Major Federal Awards Programs Audit
Department of Education
State Grants (Part B Education Act) CFDA No. 84.027

No findings of noncompliance or questioned costs were noted.
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UNIFIED SCHOOL DISTRICT NO. 336
Holton, Kansas

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
June 30, 2019

NOTE 1 - Basis of Accounting

The accompanying schedule of expenditures of federal awards includes the
federal grant activity of Unified School District No. 336 Holton, Kansas and is
presented on the statutory basis of accounting. The information in this
schedule is presented in accordance with the requirements of the Uniform
Guidance, Audits of States, Local Governments, and Non-Profit
Organizations. Therefore, some amounts presented in this schedule may
differ from amounts presented in, or used in the preparation of, the basic
financial statements.

Statutory Basis of Accounting — The statutory basis of accounting, as used in
the preparation of these statutory basis financial statements, is designed to
demonstrate compliance with the cash basis and budget laws of the State of
Kansas. Cash receipts are recognized when the cash balance of a fund is
increased.  Expenditures include disbursements, accounts payable, and
encumbrances. Encumbrances are commitments related to unperformed
(executory) contracts for goods and services, and are usually evidenced by a
purchase order or written contract. For an interfund transaction, a cash receipt
is recorded in the fund receiving cash from another fund, and an expenditure
would be charged in the fund from which the transfer is made.

Unified School District No. 336 has obtained a waiver from generally
accepted accounting principles which allows the district to revert to statutory
basis of accounting.

Departure from Generally Accepted Accounting Principles — The basis of
accounting described above results in a financial statement presentation which
shows cash receipts, cash disbursements, cash and unencumbered cash
balances, and expenditures compared to budget. Balance sheets that would
have shown noncash assets such as receivables, inventories, and prepaid
expenses, liabilities such as deferred revenue and mature principal and interest
payable, and reservations of the fund balance are not presented. Under
generally accepted accounting principles, encumbrances are only recognized
as a reservation of fund balance; encumbrances outstanding at year end do not
constitute expenditures or liabilities. Consequently, the expenditures as
reported do not present the cost of goods and services received during the
fiscal year in accordance with generally accepted accounting principles.
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UNIFIED SCHOOL DISTRICT NO. 336
Holton, Kansas

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
June 30, 2019

NOTE 1 — Basis of Accounting (continued)

Departure from Generally Accepted Account Principles (ctd.) - General
fixed assets that account for the land, buildings, and equipment owned by the
district are not presented in the financial statements. Also, general long-term
debt such as general obligation bonds, temporary notes, and compensated
absences are not presented in the financial statements.

NOTE 2 — Pass-Through Awards

Unified School District No. 336 receives certain federal awards in the form of
pass-through awards from the State of Kansas. Such amounts received as
pass-through awards are specifically identified on the Schedule of
Expenditures of Federal Awards.

NOTE 3 — Major Programs

In accordance with Uniform Guidance, major programs are determined using
a risk-based approach. State Grants (Part B Education Act) has been
determined by the independent auditor to be a major program.

NOTE 4 - Contingencies

The District receives funds under various federal grant programs and such
awards are to be expended in accordance with provisions of the various
grants. Compliance with the grants is subject to audit by various government
agencies which may impose sanctions in the event of non-compliance.
Managements believes that they have complied with all aspects of the various
grant provisions and the results of adjustments, if any, relating to such audits
would not have any material financial impact.

NOTE 5 — Indirect Costs

Unified School District No 336 has elected not to use the 10 percent de
minimis indirect cost rate allowed under uniform guidance.
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